New Collection Rules for Local Earned Income Tax

Act 32, effective January 1, 2012, will change how local earned income taxes are withheld, paid, and filed throughout Pennsylvania. The 2008 Act mandated that the over 3000 Political Sub Devisions (PSD(s) in the State having more than 560 separate Earned Income Tax collectors, consolidate to 69.

This change is expected to accomplish several things:

Standard rules throughout the state

Standard forms for all filers both resident and employer

Save money in collection costs

Make transfer and assignment of monies to PSD(s more prompt and efficient

Make reporting requirements for employers easier.

The Municipalities and School Districts within each county were required to appoint delegates to a (Tax Collection Committee( (TCC). There are 25 municipalities and 9 school districts within Lehigh County and the delegates have been meeting since September 2009.

Through the several steps required in by the act, Lehigh TCC interviewed and analyzed several Tax Collection firms as well as considering establishing their own bureau, and decided to contract with Berkheimer Tax Associates of Wind Gap as the Lehigh Tax Collector for a period of 3 years.

All 2012, 2013 and 2014 Earned Income Taxes will be filed to Berkheimer. The last EIT year-end filing to Parkland will be the 2011 taxes due on or before April 15, 2012. Employers will begin to withhold and remit under the new law as of Jan. 1, 2012 and make their first quarterly tax reporting to Berkheimer in April 2012. The 2012 final return for residents of Upper Macungie due in 2013, will be filed with Berkheimer. (See related articles)

